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shares of HLV Group, Chalet
Hotels, Lemon Tree Hotels,
The Indian Hotels Company,
Taj GVK Hotels, and Royal
Orchids from the hotel indus-
try have surged in the range of
12 per cent to 154 per cent, so
far, this financial year (FY24),
while those of travel related
companies like IndiGo, and
Indian Railway Catering and
Tourism Corporation (IRCTC)
have jumped up to 25 per cent,
but SpiceJet has fallen around
9 per cent, ACE Equity data
revealed.

Those from the quick serv-
ice restaurant (QSR) segment,
including Barbeque Nation
Hospitality, Restaurant Brands
Asia, Westlife Foodworld have
risen up to 40 per cent during
the period.

By comparison, the Nifty50
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and Nifty 500 indices have
gained 12 per cent and 17.8
per cent, respectively.

Buy selectively

Among the lot, analysts remain
bullish on the hospitality sector
from a long-term perspective
as limited supply, coupled with
a pick-up in corporate and lei-
sure travel demand, is expected
to inflate average room rate
(ARR) of hotels.

In the immediate future,
the hospitality sector, analysts
believe, is entering its sea-
sonally best October-
December quarter which sees
year-end holidays, MICE
(meetings, incentives, confer-
ences, and exhibitions) and
wedding period, and influx of

foreign tourists in India.

Occupancies and room
rates have, historically, peaked
in Q3, which makes H2 of any
FY better than H1.

This time, Q3-FY24 will
witness the World Cup and fes-
tive season simultaneously, a
first in the Indian history.

During the previous boom
period in the hospitality sector,
between 2004-2008, the aver-
age room rate (ARR) grew at a
compounded annual growth
rate (CAGR) of 21 per cent.

Over the next three years,
Singhal of Anand Rathi expects
ARR to grow at a CAGR of 10-
12 per cent amid a 10-per cent
year-on-year (Y-o-Y) growth in
demand.

According to a Jefferies

On October 1, aviation tur-
bine fuel (ATF) prices for
domestic airlines were hiked
by S per cent.

Jet fuel prices have risen by
over 32 per cent since June,
and are at the highest level
since November 2022.

Coupled with pilot shortage
and limited capacity, Rao
advises investors to stay away
from airline stocks.

With regard to QSRs, ana-
lysts believe margins for the
pack would improve in Q3
than Q2 of FY24 as inflation
would have likely peaked by
then.

Varun Beverages, United
Spirits, and Zomato are the top
bets of analysts at Motilal

Oswal Financial Services
(MOFSL) to play the
consumption theme.




